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Key facts & figures

e 27 countries
* Nearly 450m inhabitants

 Around 10k tech
companies

« More than 200m Internet
users and 500m mobile
subscriptions

B Russia " "Visegrad group"
" Baltic states [ Balkans
B Other ex-Soviet republics
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Did you know that...

= Yandex, the NASDAQ-listed leading Russian search engine, was
created 5 years before Google. (Current market capitalization: $6.6bn)

= Skype was born and grown in Estonia

= Telegram, the world’s most protected IM, was made by Pavel Durov,
who previously founded Vkontakte

= MSQRD (bought by FB in early 2016) is a Belorussian startup

= Looksery (acquired by Snapchat in 2015 for $150m) was developed in
Ukraine

= |n 2015 Avito.ru, a leading Russian classifieds site founded by Swedish
businessmen, was sold to South Africa’s Naspers at a $2.7bn valuation.

= Bosnia-Herzegovina has 3 internationally-funded technoparks
= 1,000+ tech entrepreneurs fled Russia to the USA in 2015-2016
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but foreigners
nickname it "the
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An invisible
region?
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How global tech media cover the region

T: TechCrunch: 1 article in 100*

BUSA=72%
Other western countries = 12%
® [ atin America = 1%
® Eastern Europe = 1%
“Middle East = 0%
® Africa = 0%
Southern Asia = 0%

Eastern Asia = 4%

Mixed / transversal / unknown = 10%

* Articles about each region, or companies from there, as counted in the publication’s first 100 articles on 7 Oct. 2016
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How global tech media cover the region

Mashable: 1 article in 100~

BUSA =56%

Other western countries = 10%
W Latin America = 1%
W Eastern Europe = 1%
" Middle East = 0%
W Africa = 0%
Southern Asia = 5%

Eastern Asia = 8%

Mixed / transversal / unknown = 19%

* Articles about each region, or companies from there, as counted in the first 100 articles on Mashable’s tech pages on 10 Oct. 2016
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How global tech databases cover the region

crunchbase : Less than 1%

W USA = 59%

Other western countries = 25%

¥ Latin America <3%

L

dDmpanies:
59%

¥ Eastern Europe <1%

" Middle East <2%

B Africa <1%
Southern Asia = 6%
Eastern Asia = 4%

* Percentage of companies by countries or regions self registered in CrunchBase as of 7 Oct. 2016 (total 450k companies)
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How global tech databases cover the region

VB | Profiles: Less than 1%

B USA+Canada = 82%

Europe = 10%

Asia = 6%
- ® [ atin America <1%
US and Canadian
companies: 82% ® Eastern Europe <1%
" Middle East <1%

B Africa <1%

* Percentage of companies by regions registered by the VB Profiles team in the database as of 7 Oct. 2016 (total: 34k companies)
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Why so little attention?

= Silicon Valley, along with a few western European and Asian
hot spots still attracts the better part of the world’s tech
companies, investments, and talents

= Big media and databases target essentially US and western
audience

= Journalists lack awareness and knowledge about innovation in
the rest of the world

= Journalists lack knowledge of local markets and languages

=  Companies from the emerging world rarely have the
willingness, financial means, know-how, and/or connections, to
communicate efficiently.
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Struggling for
the world’s
attention
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Russia

= Deeply rooted traditions of scientific and
technological excellence; strong tech culture and
education; massive state support

= First large tech companies emerged in the late
1990’s or early 2000s; new startup ecosystem
since late 2000s

= Russian tech rarely covered by international media — excepted
when it's about cybercrime scandals, Russian billionaires investing

abroad, IPOs...

= |nternational interest has decreased to new lows since 2014

= East-West Digital News: Only existing English-language news site
(since 2011)
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Bulgaria

= Thriving IT scene including IT outsourcing
iIndustry and startup ecosystem

=  Strong IT culture with remarkable initiatives to
drive youth to tech entrepreneurship ("Start IT Smart")

= One of the most attractive tax systems in Europe
= Very poor coverage by global media

= No local tech media in English; only coverage by small regional
media

= Usually foreigners do not know what happens in the country
until they visit it physically (e.g. large industry events)
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Estonia

= Highly developed local tech scene: Skype,
Transferwise, NATQO'’s cyberdefence center...

= Excellent Internet and mobile infrastructure

= (Good coverage of the local tech scene by international media

=
'l

Toomas Hendrik llves
President of the Republic of Estonia

k__

P »l o 009/2:32

Estonia’s "e-residency"”
program: an example of
perfectly marketed initiative
with global success

https://www.youtube.com/watch?
v=eqH4IGDvVMCE
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Bosnia’s little-known present tech reality

CITY O3S

HACKATHON

https://www.youtube.com/watch?v=nfRT4xA-kgA
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Bosnia

= The country’s international image is still
associated with the civil war (1992-1995) — as if
nothing had happened in Bosnia since then!

= Even inside the country, politicians and media lack interest in
innovation > lack of awereness by the local population

= However, amazing infrastructure has been built over the past
few years. Example in Mostar: 2 tech parks + a cluster that
unites the communities of the city
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O | in Eastern Europe:
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In Russia since 2011

A private initiative launched
with government support
(state fund of funds +
university)

EWDN.COM: The only

English- language news site
on Russia’s innovation scene

Syndication agreements with
top international media

Authoritative industry reports
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Google celebrates Trans-
Siberian Railway

October 6,2016

Yesterday Google dedicated its
daily Doodle to the 100th
Anniversary of completion of the
Trans-Siberian Railway, which has
“helped link a nation with the
world.” Russia still depends on this
railway to traverse nearly 9,300
kilometers from Moscow, Europe’s
largest city, to Vladivostok, which
neighbors China, Korea and Japan.
*In just seven days, the railway
transports travelers and [...]

Digital Nesss

ONLINE VIDEO
IN RUSSIA

Russia’s top 10 websites
2016

September 28, 2016

As we all know, a new craze can
have an impact on users' online
activity but for the most part our
modern day Internet users spend a
good portion of their time
accessing their email, using search
engines, and browsing social
media. Russian users spend their
time online like most others on the
web. Russia’s [...]
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This week: Russian
Affiliate Congress 2016

October 4,2016

This Friday, October 7, Moscow
will play host to the Sth edition of
Russian Affiliate Congress 2016
(RACE), an internationally
oriented event dedicated to
affiliate programs and marketing
Featured in the event will be the
following topics: Quality market
innovations of affiliate marketing
Efficient affiliate marketing tools;
Lead generation: new routes and
maps, best practice; Forex and
Binary
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E-COMMERCE IN RUSSIA

What international merchants, service providers and entrepreneurs
must know to succeed in a fast-changing market

RUSSIAN B2C E-COMMERCE OPPORTUNITIES
FOR CHINESE PLAYERS

= Internationally-oriented

. €) COMSCORE EY W MARKET INSIGHTS - AUGUST 2016 tg;‘ )"
industry events — e
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In Ukraine since 2014 ®
Digital News

_ ¢ «IT UKRAINE FROMA TO Z»
" NeWS Slte Digital News ASTUDYBY ¢ L. AND & VMentures
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TA Ventures injects $1 million in eTachki, Ukraine’s

. “¥° TAVENTUR
|a u n Ch ed I n 20 1 4 v :‘:rst online a?::cti::::)r used cars e .

SUMMIT WARSAW, POLAND

TA Ventures, a major venture fund based in Ukraine but operating globally, has just announced a $1 million
investment in local startup eTachki. TA Ventures was the sole investor in the round. NETWORKING & INNOVATION

. IN TECHNOLOGY
. O n O I n S u O r't Based in Kyiv (Kiev), eTachki is the first online auction for used cars in Ukraine. After assessement in the
company’s offices, cars can be sold “in just 30 minutes” through the auctions. eTachki takes care of

the documents while the seller gets the money immediately.

fro m a n i n d u Stry Two years after its launch !::Venlures o ¢ Dighol Nems irs who ha € Digital News  *"'° ?E: entures

been involved in leading ¢ PRESENT 1 30 officeg
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world;

VENTURE INVESTMENT
IN THE UKRAINIAN AR MEUE e I |
experienced founders; an |t INDUSTRY result of t{ SOFTWARE DEVELOPMENT & IT SERVICES

= Pioneering industry RN o> | , uS

“Most importantly, eTachk, * 9 }‘ contrast v/, X Y, ,a:*:.;
/A / ]

“The startup has all it ne¢
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Next initiatives (2017)

Research study about

startup investment in

o 25 countries of | [ RyuroR g
entra astern ¢ ECOSYSTEMS
Europe 7 @\l ee

http://www.ewdn.com/files/
cee venture research.pdf

FUNJdacio

IN-N-lQ

Centro de immouwuadcionm

Joint initiative with In-Nova to
highlight Latin American
innovation in the global scene
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What next?
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What next?

As innovation emerges from emerging markets, media coverage
will increase progressively (e.g. strategies of global players like
CrunchBase and VB Profiles, or local players like In-Nova and
East-West Digital News).

Some local governments and private players are getting aware of
the issue: they build local databases, stimulate media
infrastructure, seek partnerships with global media and databases

"Marketing is everything!" say the Americans.

Let us follow their example!
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Let’s keep in touch!

Adrien Henni

Co-founder and chief editor
East-West Digital News

editor@ewdn.com

Armin Konjalic
CEE research officer
East-West Digital News

armin@ewdn.com
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